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RTGS 
DCA DCA 

Central Bank Money 

• monitor each account real-time 

• get a consolidated position 

real-time 

• push liquidity from RTGS to 

DCAs 

• pull liquidity from DCAs to 

RTGS 

• manage fulfilment of reserves 

• control recourse to standing 

facilities 

To properly manage their liquidity, 

participants need to: 
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TIPS 
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(…) 

DCA 
TIPS 

The holder of the linked RTGS account is: 

• responsible for managing the liquidity on the 

linked TIPS DCA(s) 

• bound to pay the fees stemming from the 

usage of TIPS billable services 

 

The LM link may be established between: 

• accounts held by different legal entities 

• accounts held by different Central Banks 

 

Any TIPS DCA may shift liquidity to any 

RTGS account and vice versa (i.e. 

irrespective of the LM link). 

 

The LM link allows access to the liquidity 

management features of the ICM. 
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• The liquidity management features of the ICM will be provided as 

part of the TARGET2 core services (no extra fee). 

• No access to the TIPS GUI is required for liquidity management 

purpose for „simple“ business cases. 

• In the event the TIPS participant is relying on an Instructing Party 

for exchanging SCTInst transactions, it may discard any direct 

connection to TIPS. 

• Direct access to TIPS (U2A or A2A) is only necessary for more 

„complex“ set-up e.g. reachable parties with CMB. 
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The overnight balance on the TIPS DCA is: 

• subject to same remuneration rules as those 

applicable to the RTGS account; 

• taken on board in the fulfilment of minimum 

reserves of the participant; 

• taken on board in the automatic recourse to 

standing facilities for the account participant. 

The RM link shall comply with the GenDoc. In 

particular the RTGS (or HAM) account and the 

linked TIPS DCA shall be held with the same 

Central Bank. 

The RM and LM links are independent (i.e. a 

TIPS DCA may be linked to an RTGS account 

for LM link and to another RTGS account as RM 

link) 
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(*) Only available when the Central Bank has subscribed to the Reserve Management module of TARGET2 

Updated running average, which 

includes the closing balance of 

the RTGS account + TIPS DCA 

Closing balance 

RTGS account 

Closing balance 
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150€ 50€ Min. Res.  =  200€ 

-100€ 25€ 

MLF (auto.) =  0€ 

Min. Res.  =   0€ 

MLF (auto.) =  75€ 

-100€ 250€ 
Min. Res.  =   150€ 

MLF (auto.) =  0€ 
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Examples… 
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Timeline of EoD procedures in TARGET2 and TIPS 

and calculation in RM module 
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18:00 

 Cut-off for liquidity 
transfers from 

TARGET2 to TIPS 

18:05  

Completion of last 
Algorithms in 

TARGET2 

Minimum reserves/excess 
liquidity and marginal lending 

calculations in RM and SF 
modules 

18:45  

Start of new 
business day in 

TARGET2 

19:30 

Start of liquidity 
transfers from 

TARGET2 to TIPS 

Blocking of outbound 
liquidity (Liquidity transfers 
from TIPS to TARGET2) 

Snapshot of current 
liquidity balances on TIPS 

accounts and generation of 
EoD files (General Ledger); 

Start of new day in TIPS  

Unblocking of outbound 
liquidity transfers (Liquidity 

transfers from TIPS to 
TARGET2) 

Delivery of General 

Ledger to TARGET2 

TARGET2 

TIPS 
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Thank you for your attention! 
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